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F. P. A. LUNCHEON IN PHILADELPHIA 
In co-operation with the Philadelphia League of 
Women Voters 
Saturday, February 10, at 12:45 
BELLEVUE-STRATFORD 
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SUBJECT: ; C e, she 
The French Occupation of the Ruhr Library of Congrese, « 
SPEAKERS: 


Mr. Pierrepont B, Noyes, former American Com- Washington, D. C. 
missioner to the Rhineland; Mr. Paul Fuller, Jr., 
formerly Legal Advisor to the French Govern- 


ment; Mr. James G. McDonald, Chairman, F. P. A. | 


RATIFY THE BRITISH AGREEMENT 


HE unqualified acceptance by Britain 

of the terms for the repayment of 
her obligations owed here, proposed by the 
United States government, is a signal 
proof of her determination to make the 
utmost financial sacrifice necessary to 
maintain her credit and strengthen her 
good relations with this government. The 
British obligations now total, principal and 
accrued interest, approximately $4,600,- 
000,000. Interest is to be paid on this 
entire amount for the first ten years at 
3 per cent and for the next fifty-two years 
at the rate of 3144 per cent. Payments on 
the principal are to begin at the rate of 
14 per cent and are to be increased each 
year until at the end of sixty-two years 
the total debt will have been retired. Presi- 
dent Harding will probably this week pre- 
sent a definite program to Congress to 
enable the Debt Refunding Commission to 
settle on this basis. 

Criticism of the Administration’s pro- 
posal comes from two directions. Some 
Senators feel that the interest rate is too 
low, arguing that their constituents, par- 
ticularly the farmers, must pay a much 
higher rate of interest for funds they 
secure from the banks. Obviously, this 
method of reasoning is absurd, since the 
normal measure of what would be a fair 
rate of interest to charge a foreign govern- 
ment is not what must be paid by the pri- 
vate individual but rather what must be 
paid by our own government for the funds 
it borrows. On this basis of comparison, 
the terms of agreement with Britain are 
certainly not unduly lenient. From quite 
a different point of view, Senator Borah 
has criticised the settlement. He declared 
that he was prepared to accept the cancel- 
lation outright of all the Allied obligations 
to our government, if these concessions 


could be part of a comprehensive program 
of appeasement which would open up Euro- 
pean markets to American products. He 
seems to fear that the ratification of the 
agreement with Britain would open the 
way for similar agreements with the other 
debtor nations without in any significant 
degree enabling the United States to be 
influential in encouraging those economic 
and political readjustments in Europe 
which are essential to normal conditions. 

Admitting the desirability of the United 
States using its position as creditor as a 
club to force a larger measure of sanity 
in the counsels of Europe, there have so 
far been no indications that the present 
Administration is prepared to use this 
power. Moreover, it is more than possible 
that once the British agreement is rati- 
fied, Britain will be prepared whole-heart- 
edly to cooperate with the United States 
in bringing exactly the sort of pressure 
on the other debtors which Senator Borah 
seems to wish our government to exercise 
alone. Every consideration, therefore, 
urges prompt passage by Congress of the 
enabling legislation proposed by the Presi- 
dent. 


The Ruhr Impasse 
HE effect of the optimistic reports 
that the Ruhr is quieting down is 
weakened by the announcement of the 
Krench occupation of the cities of Offen- 
burg and Appenweier in the neutral zone. 
Thus are the French almost inevitably be- 
ing forced by the failure of their first plans 
in the Ruhr to extend their military oc- 
cupation and to shut off more and more 
completely Germany from the Ruhr re- 
sources. They have begun a program 
whose logical end is disruption of the eco- 
nomic and political life of Germany. 
James G. McDona.p. 
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Russia: The Outlook for 1923 
F. P. A. Luncheon Discussion, February 3 


HE F. P. A. luncheon-discussion on “Rus- 
sia: The Outlook for 1923” tested the capac- 
ity of the Hotel Astor with an attendance of 
’ about 800. In addition to the two scheduled 
+4) speakers, Mr. Allen T. Burns and Mr. Sidney Hill- 
ct man, Mr. A. J. Sack, former Director of the Rus- 
sian Information Bureau, and Mr. Walter N. Pola- 
kov, the distinguished consulting engineer, spoke. 
Among those who took part in the discussion were 
Dr. John Haynes Holmes, Dean George W. Kirch- 
wey, Miss Beulah A. Hurley of the American 
Friends’ relief service in Southern Russia, Mr. 
George W. Ochs-Oakes, Mr. Whitney Shepardsen 
and Mr. George Barr Baker of the American 
Relief Association, 
Mr. BURNS devoted his entire time to an 
' analysis of the present status of agriculture in 
Russia, its prospects for the ensuing year and its 
importance in relation to the whole Russian sit- 
; uation. He estimated that the portion of land un- 
i der cultivation would be this year about one-half 
: greater than last, but leaving still at least one- 
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’ quarter of the total unutilized. Analyzing the rea- 
’ sons for the breakdown of Russian agricuiture, Mr. 
Bi Burns said that though the war, invasion, indus- 
} trial disorganization and the draught had been 

: ' important factors, there could be no question that 
the Bolshevik policy of confiscation of all the 


. peasants’ surplus grain had been decisive in reduc- 
eh ing the area under cultivation. He explained that 
: the Russian government now, recognizing its past 
’ mistakes, was making strenuous and farsighted 


efforts to encourage the peasants to plant the 
largest possible acreage by reducing their tax ap- 
| ‘ proximately to 10 per cent of their production and 
by supplying them with seed grain. In Mr. Burns’ 
judgment, though Russian agricuiture is cn the 
upgrade, it still faces a long, hard period before 
it returns to anything like pre-war production. 
Mr. SACK, emphasizing the disorganization of 
ol Russian industrial, agricultural and intellectual 
life, attributed these conditions primarily to the 
 & policies of the Bolshevik government. He de- 
| clared that the Russian bemocrais insiie and 
outside of Russia were now prepared to forget 
the past and work unitedly with the present gov- 
ernment in Russia for the rehabilitation of their 
ii country. Such co-operation, however, must be 
contingent upon the Moscow authorit:es consent- 
ing to free elections and the re-establishment of 
political freedom. 
OF Mr. POLAKOV, deprecated the attempt of 
groups or individuals either to understand or to 
{ ' solve the Russian problem by dealing merely with 
one aspect of the situation, whether it be agri- 
culture, or industry, or politics. The problem 
must be considered as single. Its solution de- 
ends upon the Russian capacity for work and 
er leaders’ capacity to recognize the essential 
\ oneness of all their problems and their willing- 
ness to deal with them on a basis of fact and 
reason rather than fancy and feeling. 
4 | Mr. HILLMAN, disagreed sharply with Mr. 
Sack’s interpretation of the cause for the present 
condition in Russia. He emphasized the corrup- 
tion of the old regime, the virtual breakdown of 
t're Czar’s government even before the end of 
the war, the disintegrating effects of the war it- 
self and the subsequent counter-revolutionary 
) activities of Denikine, Wrangel and others and 
} of the foreign interventions of some of the Al- 
lied and associated powers. He added that now 
Russian industry has been relatively freed of the 
cramping restrictions of the earlier Bolshevik de- 
crees and that no serious legal obstacles remain 
to the restoration of normal industrial activities. 
He urged the adoption by the United States gov- 
ernment of a positive policy towards Russia which 
would not merely tolerate American capital go- 
ing into Russia, but would be of active assistance 
in enabling such capital to find productive in- 
vestment. 
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Dre. JOHN HAYNES HOLMES, speaking brief. 
ly, expressed the opinion that despite her present 
serious economic condition, Russia was on the 
upgrade and that her leaders were showing more 
intelligence and more courage in the handling 
of their problems than were the statesmen of 
Western Europe. 

Miss HURLEY estimated that during 1922 ap- 
proximately 20,000,000 people were affected by 
the famine; that this year this number would be 
reduced to about 8,000,000. This estimate was 
confirmed by Mr. GEORGE BARR BAKER, 
speaking for the American Relief Association. 


Uncertainties at Lausanne 


T HE confusing and contradictory news 
from Lausanne is made even more 
confusing and contradictory by the dis- 
patches from London and Paris. Turkey, 
as was expected, refused to sign the pro- 
visional treaty on the basis that its eco- 
nomic and juridical clauses were unaccept- 
able. France announces that this refusal! 
does not mean a breaking up of the con- 
ference, but merely arecess. It is now sug- 
gested that as a means of saving the faces 
of all the governments concerned a treaty 
substantially the same as that offered at 
Lausanne could be signed at Constanti- 
nople. But in the midst of all these rumors 
there is not sufficient certainty about the 
facts to warrant any real judgment as to 
even the immediate future. Apparently, 
however, the Administration’s project of 
separate peace with Turkey has been tem- 
porarily shelved and will not be formally 
negotiated until a settlement has been ar- 
rived at between the Allies and the Angora 
Government. 


The League Saving Austria 


T a meeting of the Council of the 
League of Nations in Paris last week 
the final steps were taken to put into effect 
the plan worked out by the League’s spe- 
cial committee for the rehabilitation of 
Austria. This involves a virtual receiver- 
ship. A series of loans totalling about 
$150,000,000 are to be made available from 
private banking sources. These are to be 
secured by the receipts from the Austrian 
railways and customs. Eighty-four per 
cent of the loan is to be underwritten by 
France, England, Italy and Czecho- 
Slovakia. Several other powers are to 
underwrite the balance. When this loan is 
available, it is planned to stabilize the 
kronen and within two or three years defi- 
nitely balance the governmental budget. 
Austria’s position, therefore, may be re- 
garded with hope. None the less, her 
restoration must inevitably remain linked 
up with the general European situation. 
Even with the help now being supplied by 
the League of Nations, Austria cannot be 
expected to solve her problems unless the 
disastrous developments threatened by the 
invasion of the Ruhr are checked. 


Checks should be made payable to Ropert H. 
GARDINER, Treas., 3 West 29th St., New York City. 
EP in 


